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Conditional Sale Agreement dated as of December 15, 1970, by
and hetween MANUFACTURERS HANOVER TRUST COMPANY, a New
York corporation, as Trustee under the First and Second Consolidated
Mortgages of The Chesapeake and Ohio Railtway Company, each dated
January 20, 1890, on its Richmond and Alleghany Railway Division
(hereinafter called the “Seller”), and THE CHESAPEAKE AND OHIO
RarLway COMPANY, a Virginia corporation (hereinafter called the
“Buyer”),

RECITALS

The Seller has acquired, or has arranged to acquire, title to the
new standard gauge railroad rolling stock (hereinafter called the
“Fouipment”) more particularly described in Schedule A annexed
hereto and hereby made a part hereof, from The Chessie Corporation,
the manufacturer thereof (hereinafter called the “Manufacturer”),
and has agreed, and does hereby agree, to sell the same to the Buyer,
and the Buyer has agreed, and does herehy agree, to purchase the
same from the Seller, upon the terms and conditions hereinafter set
forth.

Now, THEREFORE, in consideration of the mutual covenants and
promises herein contained, the Seller and the Buyer do hereby agree
as follows:

1. Sale. Subject to the receipt by the Seller of the items specified
in clauses (a) to (h), inclusive, of Section 3 hereof, the Seller will
sell and deliver the Equipment, or cause the same to be delivered, to
the Buyer and the Buyer will purchase the same from the Seller
and accept delivery thereof as hereinafter provided and pay therefor
as hereinafter set forth.

2. Delivery ond Acceptance. The Seller, at or about the time
when it shall acquire title to the Equipment or any unit or group of
units thereof, will deliver the same to, or cause the same to be deliv-
ered to, the Buyer on the tracks of the Buyer at the place or places
of delivery specified in Schedule A (or at such other place or places,
regpectively, as the Buyer shall designate in writing to the Seller).
All freight charges for the transportation of the Equipment from
the plant of the Manufacturer to the place of delivery thereof to the
Buyer shall be assumed and paid by the Buyer and the payment
thereof shall be secured by this Apreement.

Upon delivery of each unit of Equipment to the Buyer, the Buyer
will assume the responsibility and risk of loss with respect thereto.
As between the Seller and the Buyer, the Seller shall at no time,
whether prior or subsequent to their delivery to the Buyer, be respon-
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sible for, or assume any risk of loss with respect to, any units of
the Equipment.

The Buyer shall accept each unit of the Equipment upon its
delivery at the place designated by the Buyer in accordance with
this Section 2, and an authorized representative of the Buyer shall
thereupon execute a certificate of atceptance (her'emafter called
“Certificate of Acceptance”) stating that such unit has been accepted
by him on behalf of the Buyer as conformmg in all [respects to the
requirements and provisions of this Agreement and|has been duly
delivered hereunder and that such unit|is marked in accordance with
the requirements of Section 5 hereof. buch Certlﬁcate of Acceptance
shall constitute conclusive evidence that such unit has been duly deliv-
ered to the Buyer by the Seller and is ‘acceptable to the Buyer in all
details. Any number of units may be|included in anly such Certifi-
cate of Acceptance. ’

3. Payment of Purchase Price. The Buyer shall pay to the
Seller the full purchase price of the Egulpment Whlcl’l shall be com-
puted as hereinafter set forth. The es’lmmated purchalse price of the
Equipment, exclusive of freight charges, is set forth ;in Schedule A.
The Buyer shall, upon delivery of units from time to time by the
Manufacturer to the Buyer, pay to lthe Seller or,l if the Seller
requests, directly to the Manufacturer all freight charges for the
transportation thereof from the plant of the Manufacturer to the
point of delivery thereof to the Buyeri

The Buyer shall pay to the Seller the amount of the purchase
price, exclusive of such freight charges,|of each unit of |the Equipment
(hereinafter called the “Deferred Purchase Price”) 1n fifteen (15)
equal, or substantially equal, annual 1nstallments, together with inter-
est, payable semi-annually, on the portlon thereof fror'n time to time
remaining unpaid at the rate of 8% pe1L annum from the date of pay-
ment for such unit by the Seller to tllle Manufacturer. The. first of
such annual installments of principal shall become due and be payable
on the fifteenth day of December follou‘rlng the dehvery of such unit,
subsequent installments to become due and be payable on each fifteenth
day of December thereafter to and including Decembet 15, 1985. The
first of such semi-annual installmentsof interest shall become due
and payable on the fifteenth day of June following the delivery of
such unit, subsequent installments to become due and| be payable on
each fifteenth day of June and December thereafter to and including
December 15, 1985.

The estimated purchase price as set forth in Schedule A is based
upon recent agreements between the Buyer and the Malllufacturer and
is subject to adjustment for, among other things, changes in specifica-
tions in the Equipment which may be|prescribed by the Buyer. If
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the estimated purchase price of any unit or wuus of the Equipment
 as shown on the Manufacturer's invoice therefor shall have been paid
by the Seller to the Manufacturer pursuant to the provisions of this
Section 8 and if the full purchase price thereof as finally determined
shall be less than said estimated purchase price, the Buyer shall cause
the Manufacturer to pay to the Seller a sum of money equal to the
difference between the estimated purchase price of such unit or units
theretofore paid by the Seller to the Manufacturer and the full pur-
chase price thereof, and in case of the failure of the Manufacturer
to make such payment, the Buyer shall itself pay such sum to the
Seller reserving, however, all its rights against the Manufacturer to
require the Manufacturer to reimburge the Buyer for any such pay-
ment or payments, All sums of meney so repaid to the Seller shall
be retained by the Seller to the extent required in order to assure
the Seller that it shall not have paid more than the full purchase
price as finally determined of any such unit or units.

Anything herein contained to the contrary notwithstanding, in
no event shall the Seller be obligated hereunder to pay to any manu-
facturer an amount in excess of the final purchase price of the
Eguipment.

The Buyer on at least three (3) business days’ written notice to
the Seller may at any time and from time to time make anticipatory
payments of installments of the Deferred Purchase Price, such pay-
ments to be applied against such installments in the order of their
maturity. The Buyer may also at any time upon giving the Seller
at least three (3) business days’ written notice of its intention so to
do, pay the entire principal balance then remaining unpaid on account
of this Agreement.

All payments hereunder shall be made at the office of the Seller
at 40 Wall Street, in New York, New York 10015, or at such other
office of the Seller in New York, New York, as shall be designated
by the Seller.

Except as hereinafter more particularly provided, all payments
required under this Agreement will be made by the Buyer in such
coin or currency of the United States of America as at the time of
payment is legal tender for the payment of public and private debts.

The Seller covenants and agrees with the Buyer that the Seller
will upon delivery to the Buyer, and the acceptance by the Buyer,
of each unit or units of the Equipment pay the purchase price of such
units (exclugive of freight charges) to the Manufacturer thereof
from, and to the extent that Seller then has on hand, proceeds of
sale or condemnation of properties released by the Seller from the
aforesaid Mortgages dated January 20, 1890 (hersinafter called the
“Mortgages”) or funds theretofore deposited with the Seller by the
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Buyer in anticipation of receipt of such proceeds, provided the Seller
shall have first received all the following:

(a) an original counterpart of the purchase order or con-
tract with all amendments thereto, if any, between the Buyer
and the Manufacturer pursuant] to which the |Equipment was
ordered by the Buyer from the Manufacturer, together with an
assignment by the Buyer to the| Seller, in form and substance
satisfactory to the Seller, of all the Buyer’s |right, title and
interest in and under such puréhase order or lcontract and in
and to all amendments thereto, if any; such assignment to pro-
vide that the Buyer shall remain liable to the Manufacturer for
all obligations and liabilities of the Buyer to the Manufacturer
under such purchase order or |contract and |any amendment
thereto and that the Seller shall in no event by virtue of such
assignment assume, or be deemed to have assumed, any such
obligations and liabilities of thle Buyer to the Manufacturer,
except only as provided in this |Agreement w1th respect to the
Seller’s obligation to pay to the Manufacturer the purchase price
of the Equipment;

(b) a bill of sale, in form and substance satisfactory to the
Seller, from the Manufacturer to the Seller tra'nsferrmg to the
Seller title to the units of the Equlpment dehvered hereunder,
and warranting to the Seller that at the time of delivery to the
Buyer, the Manufacturer had legal title to all| such units and
good and lawful right to sell the same and that the title to all
such units transferred to the Seller by such b111 of sale was,
at the time of delivery of such junits to the Buyer, free of all
claims, liens and encumbrances of any nature,| except only the
rights of the Buyer under this Agreement;

(¢) the Manufacturer’s customary warranty to the Seller
and to the Buyer that each such unit has been built in accordance
with the applicable speciﬁcations‘ and that each such unit is free
from defects in material (except as to spec1alt1es', if any, incorpo-
rated therein which were spec1ﬁed by the Buyer and were not
manufactured by the Manufacturer), construction and work-
manship under normal use and| service;

(d) the Manufacturer’s agreement to protect and hold
harmless the Seller and the Buyer from any and all liability,
claims, demands, costs, charges and expenses, 1nclud1ng royalty
payments and counsel fees, imposed upon or accrumg against
the Seller or against the Buyer] or against either of their re-
spective successors and assigns, |because of the| use in or about
the construction or operation of| any of the units of the Equip-
ment of any device, design, arficle or material infringing, or
claimed to infringe, on any patent, except such |devices, designs,

e
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articles or materials specified by the Buyer to the extent that
the same are not covered hy patent rights existing in favor of
the Manufacturer which the Manufacturer has the power to
extend to third persons;

(e} a Certificate of Acceptance signed by an authorized rep-
resentative of the Buyer containing the statements required by
the provisions of the third paragraph of Section 2 hereof;

(f) a duplicate of the Manufacturer’s invoice or invoices
covering all such units so accepted, stating the full purchase
price thereof if then known, or if not then known, the estimated
purchage price thereof;

(g) a certificate executed by the Buyer, stating that the
amount of the full purchase price or of the estimated purchase
price of such units, as the case may be, is the amount shown on
the invoice or invoices therefor hereinabove in subparagraph
(f) referred to; and

(h) an opinion of counsel for the Buyer (which may be
based to the extent deemed necessary or appropriate upon cer-
tificates of an officer or officers of the Buyer, upon resolutions of
the Board of Directors of the Buyer, and upon an examination
of such documents, records and files of the Buyer and upon such
information as officers and officials of the Buyer may in the
ordinary course of their duties furnish to such counsel as to
any facts which counsel may deem material for the purpose of
giving such opinions) to the effect (i) that the Buyer is a duly
organized and existing corporation in good standing under the
laws of its State of incorporation and has the power and author-
ity to own its properties and to carry on its buginess as now
conducted, (ii} that this Agreement has been duly authorized,
executed and delivered by the Buyer and, assuming due authori-
zation, execution and delivery by the Seller, is a valid and bind-
ing instrument in accordance with its terms, (fii) that this
Agreement hag been duly filed, recorded or deposited with the
Interstate Commerce Commission pursuant to Section 20¢ of the
Interstate Commerce Act and with the Registrar General of
Canada pursuant to Section 148 of the Railway Act of Canada,
and netice of deposit thereof with the Registrar General of
Canada has been duly published in accordance with said Section
148, and that no further filing, recording or depositing of this
Agreement is necessary in order to perfect or protect Seller’s
title to such units of Bquipment or its rights under this Agree-
ment, (iv) that title to such units of the Equipment is validly
vested in the Seller, free of all claims, liens and encumbrances
except the rights of the Buyer under this Agreement, and (v)
that no approval of the Interstate Commerce Commission or of
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any other governmental authority is necessary for the execu-
tion and delivery of this Agreement; such opinion may state
that it is subject to qualification in’respect of the effect of certain
laws and judicial decisions upon the remedies pr"ov1ded in Sec-
tion 15 of this Agreement without materially 1nterfer1ng with
the practical realization of the beneﬁts of the securlty provided
by this Agreement and to the quahﬁcatlon that [the rights and
remedies of the Seller are also suIbJect to any applicable bank-
ruptey, insolvency or other laws |af‘fecting' creditors’ rights.

4, Toxes and Liens. All payments to be made|by the Buyer
hereunder will be free of expenses to the Seller for collection or other
charges and of the amount of any local State or Federal taxes and
of any licenses hereafter levied or 1mposed directly upo'n or measured

. | .
by, this Agreement and/or upon any sale, use, payment, shipment or
delivery under the terms hereof, all of which expenses, taxes and
licenses the Buyer assumes and agrees|to pay in addition to the full
purchase price of the Equipment. The |Buyer will also pay promptly
all taxes and assessments which may be imposed upon [the Equipment
after delivery to, and acceptance by, the Buyer or for the use thereof
or upon the earnings arising therefrom or the operation thereof or
upon the Seller by reason of its ownership thereof| by any juris-
diction in which the Equipment or any |unit thereof is operated by the
Buyer and will keep at all times after the1r delivery to, land acceptance
by, the Buyer, all and every part of the Equipment |free and clear
of all taxes, assessments, liens and encumbrances which might in any
way affect the title of the Seller, exceplt the lien of ta'xes and assess-
ments not due and payable, provided, however that the Buyer shall
not be required to pay or discharge any' such taxes, assessments, liens
or encumbrances so long as the val1d1ty thereof shall be contested in
good faith and by appropriate legal proceedings in |any reasonable
manner which will not, in the judgment of the Seller, adversely affect
the Seller’s title in and to the Equipment. If any such expenses,
charges, taxes or licenses shall properly and pursuant to lawful re-
quirements have been paid by the Seller, the Buyer ]shall promptly
reimburse the Seller on presentation lof invoice, and any sums of
money so paid by the Seller shall be secured by and under this
Agreement.

5. Title to and Marking of the Equipment. The Seller shall and
hereby does retain the full legal title|to and property in all units
of the Equipment until the Buyer shall have made all of the payments
and shall have kept and performed all of the covenants in this Agree-
ment provided to be made, kept or performed by the Buyer notwith-
standing the delivery of the Equlpmerllt to, and the Ipossessmn and
use thereof by, the Buyer as provided in Section 10 hereof. Any and
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all replacements of the Equipment and of parts thereof and addi-
tiong thereto shall constitute accessions to the Equipment and be
subject to all the terms and conditions of this Agreement and included
in the term “Fquipment” as used in this Agreement.

The Buyer shall cause the name “Manufacturers Hanover Trust
Company, Trustee, Owner” to be plainly marked in stencil on both
gides of each unit of the Equipment in letters of not less than one
inch in height. The Buyer will not place any unit of the Equipment
in operation or exercise any control or dominion ever any unit until
such unit shall be so plainly marked.

Ixeept as above provided, the Buyer will not allow the name of
any person, association or corporation to be placed on the Equipment
or any replacements thereof as a designation that might be inter-
preted as a claim of ownership; provided, however, that the Buyer
may cause the Equipment to be lettered “Chesapeake and Qhio Rail-
way”’, “Chesapeake and Ohio”, “C & 0” or in some other appropriate
manner for convenience of identification of the Buyer's interest
therein.

When and only when the Buyer shall have paid the full purchase
price of the Equipment, together with any and all other payments
as herein provided, and all of the Buyer’s covenants and conditions
herein contained shall have been performed by the Buyer, right to
the possession of, title to and property in the Equipment, subject,
however, to the liens of the Mortgages under which the Seller is
Trustee and of such other mortgages, if any, as may also constitute
liens thereon, shall pass to and vest in the Buyer without further
transfer or action on the part of the Seller except that the Seller
will, if requested by the Buyer so to do and at the Buyer’s expense,
execute and deliver to the Buyer a hill of sale of the Equipment trans-
ferring the title thereto and property therein to the Buyer free and
clear of all liens and encumbrances created or retained hereby but
gubject to the liens of said mortgages and will execute for record or
for filing in public office such instrument or instruments in writing
a8 may be necessary or appropriate in order then to make clear upon
the public records the title of the Buyer to the Equipment.

6. Replacement. In the event of loss or destruction of or irre-
parable damage to any unit of the Egquipment from any cause what-
goever (hereinafter called a “Casualty Occurrence”) until the De-
ferred Purchage Price shall have been paid in full by the Buyer,
the Buyer shall promptly and fully inform the Seller in regard to
such loss, destruction or irreparable damage; the Buyer shall at its
election either (a) promptly pay to the Seller a sum equal to the
then unpaid balance of the Deferred Purchase Price applicable to
such unit (in which event all succeeding annual installments of the
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Deferred Purchase Price shall be correspondingly reduced), or (b)
promptly replace such unit at its own cost with a uni{t or units of
rolling stock of substantially as good material and colnstruction as
that lost, destroyed or irreparably da \aged and having a cost or
fair value (whichever is less) at leasra equal to the ]fair value of
the unit replaced immediately prior to tl:he time of lose, destruction
or irreparable damage. The Buyer will cguse any unit so acquired for
replacement to be marked as provided illl Section 5 hereof. Any and
all such replacements of units and of all and any parts o'f units of the
Equipment shall constitute accessions to the Equipment and shall
be subject to all of the terms and conditions of this Agreement as
though part of the original Equipmeﬂt delivered hereunder and
included in the word “Equipment” as uéed in this Agr‘eement Title
to all such replacement units shall be free and clear of |all liens and
encumbrances and shall be taken 1n1t1a11y and shall remaln in the
.name of the Seller, subject to the prov1sl10ns hereof. THe Buyer will
execute and deliver to the Seller, and will file, record| and deposit
wherever necessary or appropriate, such]‘ instrument or} instruments
as Seller shall reasonably request for the purpose of perfecting the
Seller’s interest in and title to all such replacement units. All such
replacement units shall be guaranteed and warranted in|like manner
as the original Equipment delivered hereunder and the manufacturer
or seller of such replacement units shall if other than the Manu-
facturer, duly consent to the subjection|thereof to thls Agreement
and shall agree to be bound by all the terms and prov1s1ons contained
herein with respect to such replacements in like manner as the Manu-
facturer is with respect to the original |Equipment delivered here-
under.

7. Maintenance and Repairs. The Buyer will, after|the delivery
and acceptance of each unit of the Equipment, at all times maintain
the same in good order and repair at itslown expense.

8. Reports and Inspections. On or before November 1 in each
year, commencing with the year 1971, the Railroad will furmsh to the
Seller an accurate statement, as of the prlecedlng June 30 (a) show-
ing the amount, description and numbe'rs of the Equlpment then
covered hereby, the amount, description and numbers of| all units of
the Equipment that may have suffered a Casualty Occurrence during
the preceding 12 months (or since the date of delivery hereunder of
the Equipment, in case of the first such g‘;tatement), and such other
information regarding the condition and state of repair of the Equip-
ment as the Seller may reasonably reques't and (b) statlng that, in
the case of all Equipment repainted during the period|covered by
such statement, such Equipment is marked as required by Article 5
hereof.
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The Seller may, but shall be under no obligation to, inspect the
Equipment at any reasonable time or times until the total purchase
price herein provided has been fully paid by the Buyer.

9. Compliance With Lows, Rules and Regulations. Until the
total purchase price herein provided for and all other sums of
money pavable by the Buyer hereunder shall have been fully paid by
the Buyer, the Buyer will comply in all respects with all applicable
laws of the United States, Canada and of the States in which its op-
erations involving the Equipment may extend, and with all lawful rules
of the Interstate Commerce Commission and any other legislative, ex-
ecutive, administrative or judicial body exercising any power or juris-
dietion over the Equipment. In the event that said laws or rules
require the alteration of the Equipment, the Buyer will comply there-
with at its expense and will maintain the Equipment in proper con-
dition for operation under such laws and rules until the total purchage
price herein provided shall have been fully paid by the Buyer; pro-
vided, however, that the Buyer may, in good faith, contest in any
reagonable manner the application of any such law or rule and of
any requirements for the payment of governmental charges which
does not, in the judgment of the Seller, affect the Seller’s title in and
to the Equipment,

10. Pogssession and Use. The Buyer, so long as it shall not be
in default under this Agreement, shall be entitled to the possession
of the Equipment and the use thereof, in the United States and
Canada, in the usual course of its business and in customary inter-
change of traffic with other raflroads, but only upon and subject to
all the terms and conditions of this Agreement. '

11. Buyer's Indemnities. The Buyer will save, indemnify and
keep harmless the Seller from and against all logses, damages, in-
juries, claims (including without limitation claims for patent infringe-
ments) and demands whatsoever, regardless of the cause thereof,
arising on account of the Equipment, Seller’s title thereto or the use
or operation thereof. This covenant of indemnity shall continue in
full force and effect notwithstanding the full payment of the pur-
chage price and the conveyance of the Equipment, as provided in
Section 5 hereof, or the termination of this Agreement in any manner
whatsoever.

12. Assumption of Liability. The Buyer will bear the risk and
shall not be released from its obligations hereunder in the event of
any damage to, or the destruction or loss of, any or all of the Equip-
ment after delivery thereof to, and acceptance by, the Buyer.
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13. Swuccessors to and Assignments by the Buyer. Nothing con-
tained in this Agreement shall prevent any merger of tihe Buyer into,
or consolidation of the Buyer with, any other corporatlon and the
transfer of all the Buyer’s rights under, this Agreement and the sale,
lease or transfer of possession of the Equlpment to such corporation
into which the Buyer shall have merged or with Whlch the Buyer
may have been consolidated, if, as a C(OIIdlthl’l to any such merger
or consolidation, such other corporation (1) shall be |orgamzed and
existing under the laws of the United|States of Amerlca or of one
or more States thereof and (2) shall expressly assume by written
agreement the due and punctual payment of all 1ndebtedness evidenced
by this Agreement and the due and punétual performanlce and observ-
ance of all of the obligations, duties and covenants s;')emﬁed in this
Agreement to be performed by the Buyer

[

Except in the case of the merger or consolidation of the Buyer
into or with such other corporation upon the conditions above set
forth, the Buyer will not sell, assign, transfer or other\]mse dispose of
the Equipment or any unit thereof or its rights under th1s Agreement
to any other firm, person or corporation; provided, however that if
the Buyer shall certify to the Seller that any units of the Equipment
have become unprofitable or no longer Inecessary to retam for use in
Buyer’s railroad operations, all provisions of Sectmn’ﬁ hereof shall
apply to such units in the same manner \as if they had been destroyed,

and, upon Buyer’s compliance with such provisions, the Seller shall, .
at the expense of the Buyer, release such units from the operatlon of

this Agreement.

14; Defaults. In the event that any one or more of the follow-
ing events of default shall oceur, to wit:

(a) The Buyer fails to pay in full for more than 10 days
after the same shall become due any installment of the Deferred
Purchase Price at the time and in|the manner hereinbefore con-
tracted to be paid as provided in Section 8 hereof; or

(b) The Buyer fails to pay in full for more than 30 days
after the same shall become due any installment of interest at the
time and in the manner hereinbefore contracted to be paid as
provided in Section 3 hereof; or

(¢) The Buyer shall, for more than 30 days efter the Seller
shall have demanded in writing performance thereof, fail or re-
fuse to comply with any covenant,| agreement, terlm or provision
of this Agreement on its part to be kept and performed other

than the covenants referred to in subd1v1s1ons ('a) and (e) of

this Section 14; or -

(d) A petition for reorganization under Sectlon 77 of the
Bankruptey Act, as now constituted or as said Sectlon 77 may be
hereafter amended, is filed by or against the Buyer and the trus-
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tee or trustees appointed in such proceedings for reorganization
shall fail to adopt this Agreement within 60 days of the date of
his or their appointment, unless such petition is dismissed prior
to the expiration of such 60 days; or

{e) Any proceedings are commenced by or against the Buyer
for any relief under any bankruptey or insolvency laws, or laws
relating to the relief of debtors, readjustments of indebtedness,
reorganizations, arrangements, compositions or extensions and
the trustee or trustees or receiver or receivers appointed for the
Buyer or for its property in connection with such proceedings
ghall fail to adopt and assume and agree to perform the terms
and obligations of this Agreement within 60 days of the date of
his or their appointment, unless such proceedings are dismissed
prior to the expiration of such 60 days; or

(f) The Buyer transfers or attempts to transfer its inter-
est in or under this Agreement without the consent of the Seller
if pursuant to Section 13 hereof such consent be required;

then at any time after the oceurrence of any such an event of default,
the Seller may, upon written notice to the Buyer and upon compliance
with any legal requirements then in force and applieable to such action
by the Seller, declare the unpaid balance of the Deferred Purchase
Price of the Equipment together with all other charges and expenses
the payment of which is secured by this Agreement, immediately due
and payable, without further demand, and thereafter the Seller shall
be entitled to judgment for the whole amount so due from the Buyer,
together with costs and expensges incurred by the Seller, including
reasonable attorneys’ fees, and to collect said judgment out of any
of the Buyer's property.

The Seller may at its election (and, if hefore sale of all or any
of the Equipment under the provisions of Section 15 hereof, all costs
and expenses of the Seller incidental to any such default and to the
enforcement by the Seller of the provisions hereof, including reason-
able attorneys’ fees, and all sums which shall then have become due
and payable by the Buyer hereunder, other than such part of said
purchase price as shall have become due only because of a declaration
under this paragraph as aforesaid, shall have been paid by the Buyer,
and all other existing defaults shall have been remedied, or provision
therefor satisfactory to the Seller shall have been made, then and in
every such case the Seller will) waive any such event of default and
its consequences and rescind and annul any such declaration or termi-
nation by notice to the Buyer in writing to that effect, and thereupon
the respective rights of the parties shall be as they would have been
if no such cured default had existed and no such declaration or termi-
nation had been made. Notwithstanding the provisions of this para-
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graph, it is expressly understood and |agreed by the Buyer that no
such waiver, rescission or annulment shall limit or affect the Seller’s
right, upon any other default, or impair any rights of remedies con-
sequent thereon.

15. Remedies. If the Buyer makes default as hereinabove pro-
vided, then at any time thereafter du'rmg the contlnuance of such
default the Seller may, without further notice or demand except to
the extent necessary in order to comply with any Iegal requirements,
take or cause to be taken by its agent or agents 1mmed1ate possession
of the Equipment, or any units or parts thereof, and/or any replace-
ments thereof and improvements thereto and all pregsent and future
attachments thereto and accessories thereof without|liability to re-
turn to the Buyer any sums theretofore} paid and free from all claims
of the Buyer whatsoever, except as herelnafter in thls Section 15 ex-
pressly provided, and may remove the S§ame from the use and posses-
sion of the Buyer and for such purpose' may enter upon the premises
where the Equipment may be located,‘| and may use|and employ in
connection with such removal any supplies, services and aids, and any
available facilities or means of the Bu)}rer, with or w1thout process of
law ; and the Buyer shall deliver the Equlpment with all replacements,
improvements, equipment, attachments and accessorlés thereto at its
own cost at such place or places as thle Seller may reasonably desig-
nate. It is hereby expressly agreed by the Buyer that jperformance of
this Agreement to deliver the Equipment as hereinbefore provided is
of the essence of the Agreement between the parties|and that, upon
application to any court of equity having jurisdiction in the premises,
the Seller shall be entitled to a decree against the Buyer requiring
specific performance hereof. It is further expressly‘ agreed by the
Buyer that, until the Seller shall havel given notice of its election to
retain possession of the Equipment or|until the sale thereof as here-
inafter provided in this Section 15, the Buyer shall not be released
from any of its obligations hereunderl including, but' not by way of

limitation, its obligations under Section 4 hereof.

If the Buyer makes default as hereinabove provided, then at any
time thereafter during the continuance of such default and after de-
claring interest, other charges and the unpaid balance of the De-
ferred Purchase Price immediately due and payable the Seller, without
further notice or demand except to the extent necessary in order
to comply with any legal requirements (after retaking possession
of the Equipment as hereinbefore in this Section 15 provided),
may at its election retain the Equlprﬂent as its own[and make such
disposition thereof as the Seller shall deem fit, and in such event
all the Buyer’s rights in the Equlpment will thereupon terminate and
all payments made by the Buyer may be retained by the Seller as




g i e o e

13

compensation for the use of the Equipment by the Buyer; or the Seller,
with or without retaking possession thereof, may, at its election, sell
the Equipment, or any unit thereof, and any such replacements, im-
provements, equipment, attachments and accessories, free from any
and all elaims of the Buyer, or of any other party claiming by, through
or under it at law or in equity, at public or private gsale and with or
without advertisement as the Seller may determine, all subject to and
in compliance with any legal requirements then in force and appli-
cable to such sale; and the proceeds of such sale, less the attorneys’
fees and any other expenses incurred by the Seller in taking posses-
sion of, removing, storing and selling the Equipment, shall be credited
on the amount due to the Seller under the provisions of thiz Agree-
ment, including taxes and other charges imposed upon the Seller in
connection with said Equipment. Written notice of the Seller’s elee-
tion to retain the property for its own vse may be given to the Buyer
by telegram or registered mail to the Buyer, at any time during a
period of thirty {30) days after declaring the entive purchase price
immediately due and payable as hereinbefore provided; and if no such
notice is given the Seller shall be deemed to have elected to sell the
Equipment in accordance with the provisions of this Section 15.

To the extent permitted by any such legal requirements any sale
hereunder may be held or conducted at such places and at such time
or times as the Seller may fix, in one lot and as an entirety, or in
separate lots and without the necessity of gathering at the place of
sale the property to be sold, and in general in such manner as the
Seller may determine in compliance with any such legal requirements,
provided that the Buyer shall be given written notice of such sale as
provided in any such applicable legal requirements, but in any event
no less than ten (10) days prior thereto, by telegram or registered
mail to the Buyer. If such sale shall be a private sale permitted by
such legal requirements, it shall be subject to the right of the Buyer
to purchase or provide a purchaser within ten (10} days after notice
of the proposed sale, at the same or better price as offered by the in-
tending purchaser. To the extent not prohibited by any legal require-
ments then in force and applicable to such sale, the Seller may itself
hid for and become the purchaser of the BEgquipment, or any unit
thereof, so offered for sale without accountability to the Buyer (except
to the extent of surplus money received as hereinafier provided in
this Section 15), and in payment of such purchase price the Seller
ghall be entitled to the extent aforesaid to have credited on account
thereof all sums due to the Seller by the Buyer hereunder.

If, after applying all sums of money realized by the Seller under
the remedies herein provided, there shall remain any amount due to
it under the provisions of this Agreement, the Buyer shall, and it
hereby undertakes and promises to, pay the amount of such de-
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ficiency to the Seller upon demand,
such deficiency the Seller may bring suit therefor and! shall be entitled
to recover a judgment therefor against the Buyer. If, after applying
as aforesaid all sums realized by the Seller, there| shall remain a
surplus in the possession of the Seller, such surplus|shall be applied
in accordance with the provisions of| the aforesaid Mortgages.

and if the Buyer fails to pay

The Buyer will pay all reasonable attorneys’ fees
Seller in enforcing its remedies under the terms of {this Agreement.
In the event that the Seller brings anyl suit to enforcelany of its rights
hereunder and shall be entitled to Judgment then in such suit the
Seller may recover reasonable attorneys fees, and the amount thereof
shall be included in such judgment.

incurred by the

Each and every power or remedy hereby specifically given to the
Seller shall be in addition to every Iother power or remedy hereby
specifically given or now or hereafter existing at law or in equity,
and each and every power and remedy may be exercised from time

to time and simultaneously and as of
deemed expedient by the Seller. All

be cumulative and the exercise of on

of the right to exercise any other or
the Seller in the exercise of any such

ten and in such|order as may be
such powers and remedies shall
e shall not be deemed a waiver
others. No delal,y or omission of
power or remedy and no renewal

or extension of any payments due hlereunder shall [impair any such
power or remedy, or shall be construed to be a waiver of any default
or an acquiescence therein.

In the event of any conflict between applicable provisions of law
in effect at the time or times aforesaid and any| right, power or
remedy hereinbefore in this Section 15 conferred|upon the Seller,
such provisions of law shall control and any such right, power or
remedy shall be ineffective, w1thout modifying the remaining pro-

visions hereof.

The Buyer, to the fullest extent [permitted by law, hereby waives
all statutory or other legal requirements for any notlce of any kind,
including notice of intention to take 'possesswn of the Equipment and
to sell the same and any other requirements as to the time, place and
terms of sale thereof, and any other requirements with respect to the
enforcement of the Seller’s rights hereunder, except such notices as
are expressly required by the terms|of this Agreement, and any and

all rights of redemption.

16. Prohibition Against Liens. The Buyer will pay or cause to
be paid, or otherwise satisfy and discharge, any and all sums claimed
by any party by, through or under the Buyer or; its successors or
assigns which, if unpaid, might become a lien or a charge upon the
Equipment, or any unit thereof, equal or superior|to the title of the
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Seller thereto, but shall not be required to pay or discharge any such
claim so long as the validity thereof shall be contested in good faith
and by appropriate legal proceedings in any reasonable manner and
the nonpayment thereof does not, in the opinion of the Seller, ad-
versely affect the property or rights of the Seller hereunder,

17. Applicable Stale Lows. Any provision of this Agreement
prohibited by any applicable law of any State, or which by any appli-
able law of any State would convert this Agreement into any instru-
ment other than an agreement of conditional sale, shall as to such
State be ineffective, without modifying the remaining provisions of
this Agreement. Where, however, the conflicting provisions of any
applicable State law may be waived, they are hereby waived by the
Buyer to the full extent permitted by law, to the end that this
Agreement shall be deemed to be a conditional sale and enforced
ag such.

18. Eaxtension Not o Waiver. Any extension of time granted by
the Seller to the Buyer for the payment of any sum due under this
Agreement, whether that extension be for an intermediate payment
or for final payment, shall not be deemed a waiver of the fitle of the
Seller reserved hereunder nor of any of its rights and remedies here-
under or otherwise existing.

19. Filing and Recording. The Buyer will cause this Agreement
and any supplements hereto to be filed, recorded or deposited wherever
required in the United States of America and Canada for the proper
protection of the Seller’s title to the Equipment and of its rights
hereunder; and the Buver will from time to time do and perform
any other act and will execute, acknowledge, deliver, file and record
wherever required in the United States of America and Canada any
and all further ingtruments required by law or reasonably requested
by the Seller for the purpose of proper protection, to the satisfaction
of counsel for the Seller, of its title to the Equipment and its rights
under this Agreement or for the purpose of carrying out the inten-
tion of this Agreement; and the Buyer will promptly furnish to the
Seller certificates or other evidences of such filing and recording, and
an opinion or opinions of coungel for the Buyer with respect thereto,
satisfactory to the Seller.

20. Payment of Frpenses. The Buyer will pay all costs, taxes,
charges and expenses incident to the preparation, execution, acknowl-
edgment, filing, registering and recording of this Agreement, of any
instrument supplemental hereto or amendatory hereof and of all
other documents incident to the transactions contemplated hereby
and all other expenses of the Seller, including the reasonable fees
and expenses of ifs counsel,
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21. Warranties and Defenses. This Agreement i is made without
representation or warranty, express or implied, on Ithe part of the
Seller. The rights of the Seller shall nmot be subject to any defense,
set-off, counterclaim or recoupment whatsoever arisling out of any
breach of any obligation or obligations of the Manufacturer or any

other manufacturer of the Equipment (or any umt or component
parts thereof) to the Buyer. Any and all such obllgatlons, however
arising, shall be and remain enforceable by the Buyer against, and
only against, the Manufacturer, and no breach of any|obligation shall
affect the responsibility of the Buyer to make the payments required
hereunder to the Seller.

22. Notice. Any notice hereunder to the Buyer shall be deemed
to be properly served if delivered or rl1a1led to the Buyer at 2 North
Charles Street, Baltimore, Maryland 21201 or at such other address
as may have been furnished in wr1t11|'1g to the Seller by the Buyer.
Any notice hereunder to the Seller shall be deemed| to be properly
gerved if delivered or mailed to the Seller at 40 Wall Street, New
York, New York 10015, or at such other address as|may have been

furnished in writing to the Buyer by the Seller.

23. Ezecution of Counterparts. |This Agreement may be exe-
cuted in several counterparts, each of which so executed ghall be
deemed to be an original, and such counterparts together will consti-
tute but one and the same contract, |wh1ch will be 'suff1c1ently evi-
denced by any such. orlgmal counterpart. Although th1s Agreement
is dated for convenience as of the date first above ertten the actual
date or dates of execution hereof by, the parties hereto is or are,
respectively, the date or dates stated in the acknowledgments hereto
annexed. :

24. Section Headings. All section headings are inserted for con-
venience only and will not affect any|construction or interpretation
of this Agreement.

25. Law Governing. The terms of this Agreement and all rights
and obligations hereunder shall be govlerned by the laws of the State
of New York; provided, however, that the parties shall be entitled
to all rights conferred by Section 20c of the Interstate Commerce Act
and Section 148 of the Railway Act of Canada.

26. Reference to Parties. Each |reference herelin to the Seller
shall in every instance, except where the context otherwise requires,
be deemed to include its successors and assigns, in whose favor the
provisions hereof shall likewise inure; and all provisi’ons hereof shall

be binding upon the Buyer and its successors and alssigns.
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IN WiTNESS WHEREOF, MANUFACTURERS HaNOVER TrUsT COM-

PANY,

as Trustee as aforesaid, has caused these presents to be

executed and its seal to be affixed by its duly elected and authorized
officers; and THE CHESAPEAKE AND OHIO RAILwAY COMPANY has
caused these presents to be executed and its seal to be affixed by its
duly elected and authorized officers, all as of the day, month and year

first above written.

(CORPORATE SEAL)

Attest:

J————

Assistant Secretary—

{CORPORATE SEAL)

Attest:

ﬂl‘
‘;t -

o

\t}z W Wy Vo

Assmtant Secretary

d'l

MANUFACTURERS
HANOVER TRUST
COMPANY,

as Trustee

Prem dent

(As

,.,w ;%l.mt V ic

THE CHESAPEAKE AND

OHIO RAILWAY COMPANY

M '» 'thu

Vo

W 10 FORM nW
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% S8.:

STATE OF NEW YORK
COUNTY oF NEW YORK

On this A7% day of December, 1970, before me personally came

€Le:Cs CRANE  to me known,
did depose and say that he resides at

\'zvho being by l'fle duly sworn,

320 WATCH HILL ROAD, PEEKSKILL, Na Y.

; that he is an Assistant Vice

President of MANUFACTURERS

HANOVER TRUST COMPANY, the Corporation described! in, and which
executed the above instrument; that he knows the seal of said Cor-

poration; that the seal affixed to said
seal; that it was so affixed by order of

instrument is Isuch corporate
the Board of D1rectors of said

Corporation, and that he signed his name thereto by like order.

FETER F. KEARNS

Notary Public, State of New York

| No. 41-7193325

Qualified in Queens| County
Certificate filed in New York County
Commnssnon Expires March 30, 1972

STATE OF MARYLAND .
CITY OF BALTIMORE % S8.:

On this 3/ sl day of December, 1
peared L. C. RoIG, JRr., to me persona
duly sworn, says that he is the Treasu
OHI10 RAILWAY COMPANY, that one of
going instrument is the corporate seal
instrument was signed and sealed on
authority of its Board of Directors a
execution of the foregoing instrument
said corporation.

7

970, before me | personally ap-
lly known, Wh({, being by me
rer of THE CHESAPEAKE AND
the seals affixed to the fore-
of said corpora'.tlon, that said
behalf of said corporatlon by
nd he acknowledged that the
was the free att and deed of

"Eussell E. Schrelber, ’ﬁ)tary Public

My Commission expires July 1, 1974.
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SCHEDULE A

No. of Units: 360

Buyer’s Identification Nos.: 61600 to 61959, both inclusive
Description: 100-ton hopper cars (portion of Lot 52)
Hist. purchase price per unit: $12,450

HEst. aggregate purchase price: $4,482,000

Manufacturer: The Chessie Corporation

Place of manufacture and delivery: Russell, Kentucky

Est. delivery dates: January 26 to February 17, 1971



